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In a May 23 communique, Finance Minister Richard Aitkenhead said the government plans to
privatize state-run companies, but will not resort to massive layoffs. The "style" of Guatemala's
privatization program was described as similar to that of Brazilian President Fernando Collor
de Mello. The Guatemalan government has not paid made foreign debt service payments since
mid-1990. Recently, the administration submitted a bill to the congress that would obligate highincome Guatemalans to purchase government bonds. The bond issue is to provide an estimated
$140 million for debt service payments. Fiscal reforms, said the minister, are also underway.
According to congressperson Hector Luna Tricoli, member of the national legislature's finance
committee, a large proportion of customs fees are never collected. He added that at present, about
40% of ad valorem taxes are not paid. According to Notimex, the government's financial crisis is so
severe that Education Minister Maria Luisa Beltranena resigned in the face of the impossibility of
developing viable programs based on available funding. In particular, she was concerned about the
administration's unrealistic "initiative" to combat the 67% illiteracy rate. Health officials are also
disconcerted. The nation's public hospitals are in shambles and 80% of the population has no access
to health care. The infant mortality rate at present is estimated at 79 per 1,000 live births. (Basic data
from Notimex, 05/23/91)
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